Ms. Kirst

Contemporary World Issues

Federal Budget
Vocabulary & Discussion Questions 

Terms to Know

1. Alternative Minimum Tax  (AMT)

2. entitlement programs

3. Social Security

4. fiscal year

5. authorization

6. appropriation

7. deficit

8. revenue

9. spending

10. taxes

11. earmarks

12. pay-as-you-go (paygo)
13. Office of Management and Budget (OMB)

14. private investment accounts
Objectives:  Students should be able to

1. Identify who is responsible for raising money or revenue.
2. Discuss the Congressional interference in running the war in Iraq.
3. Examine the federal budget and the distribution of revenue.
4. Identify where federal revenue originates from.
5. Assess the federal budget process.

Discussion Questions

1. Review the federal budget chart on page 36. Is this the best use of tax dollars? Why? If not, what changes would you propose?

2. Should mandatory—or entitlement—spending comprise 50 percent of the federal budget (as is projected in the next ten years)? What authority does Congress have to change entitlement spending? Should Congress pursue changes in Social Security, Medicare, and Medicaid? Or is Congress obligated to continue current funding levels?

3. Social Security was begun to ensure that elderly people did not live in poverty during their last years.  Many now believe the system cannot survive as is. What system would you propose that might work better than Social Security but still meet similar goals?
