Worksheet 1: NYSE Timeline

Directions: Read the information on the timeline and answer the question on the next page.

A Brief History of the New York Stock Exchange

1792
Five securities are traded in New York City. Three are government bonds and two are bank stocks.

1815
In the aftermath of the War of 1812, the market for securities in New York begins to grow. Along with government bonds, bank and insurance stocks now trade.

1817
The New York Stock and Exchange Board (NYS & EB) is established at 40 Wall Street. There are two trading sessions each day, one in the morning and another in the afternoon.

1830
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The first railroad stock, Mohawk & Hudson, is traded on the NYS&EB. Railroad securities will come to dominate trading for the remainder of the century.

1863

The NYS & EB changes its name to New York Stock Exchange (NYSE).

1886

The Exchange experiences its first million-share day on December 15.

1887
Trading hours change to 10 A.M. until 3 P.M. On Saturdays trading is from 10 A.M. to noon.

1896
The Dow Jones Industrial Average is published by The Wall Street Journal for the first time, with an initial value of 40.74. Among the twelve stocks that comprise the list are American Cotton Oil and American Sugar.

1928

The Dow Jones Industrial Average reaches 300 points.

1929

On October 29, “Black Tuesday,” prices fall sharply and the stock market “crashes.” This “crash” produces a record volume of nearly 16 million shares. The Dow Jones Industrial Average falls more than 11 percent.
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1932
The Dow finally reaches bottom (59.93) in July, down 89 percent from its 

1929 peak.

1942
A membership sells for $17,000, the lowest price in the twentieth century.

1949

Longest bull run on record begins. Stock prices rise without significant interruption for the next eight years.

1961

The average daily volume of shares traded exceeds 4 million.

1972

Dow Jones Industrial Average closes over 1,000 for the first time.

1982
The NYSE experiences its first 100-million-share day.

1984
The NYSE experiences its first 200-million-share day.
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1985
Trading hours are changed to 9:30 a.m. until 4 p.m., Monday through Friday.

1987

The stock market crashes in October, sending the Dow nose-diving 22.6%. The DJIA drops 508 points from 2,246 to 1,738. Program trading restrictions and automatic trading curbs are instituted in an attempt to prevent future crashes.

1990
More than 51 million Americans now own stocks, according to the NYSE census.

1991
The Dow Jones Industrial Average exceeds 3,000 for the first time.
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The Exchange begins two crossing (trading) sessions after the 4 p.m. market close, beginning a process that may lead eventually to 24-hour trading.

1996
A new volume record is set on July 16, trading 681 million shares. A record 
59 non-U.S. companies join the NYSE list in 1996, bringing the total to a 
record 290.

1997
NYSE begins trading stocks in increments of “sixteenths,” an interim step toward quoting stock prices in decimals.

Volume tops 1 billion shares for the first time. More than 1.2 billion shares are traded as the Dow Jones Industrial Average soars 337.17 points.

1998
The Dow Jones Industrial Average exceeds 9,000 for the first time.

1999

The Dow Jones Industrial Average exceeds 10,000 for the first time.

2000 

The Dow Jones Industrial Average reaches all time high at 11,772.

2001

Sept 11 – Terrorists attach the World Trade Center.  NYSE closes for 4 days – it’s longest since 1933. DJIA falls 684 points to 8,921.

2002 

Record volume day.  In July, the NYSE handles its largest single volume day at 2.81 billion shares.( The NASDAQ trading volume topped 3 billion shares, its third-heaviest day ever.)

Excerpts from “Historical Perspective Trading and Events Timeline” from www.nyse.com,
 copyright © 1999 by The New York Stock Exchange. Used by permission.
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Q: Look at the events listed for 1886, 1961, 1982, 1984, 1998 and 1999. What do they suggest about the overall progress of the U.S. economy?

Q: What do you think is the significance of the second event listed for 1991?

Q: What do you think the event listed for 1996 suggests about the global economy?

Q: Consider the following:

The Industrial Revolution, which began in England in the mid-1700s, blossomed in the United States. By the mid-1800s, Americans had invented the cotton gin and the steamboat, and began to lead the world in manufacturing and industrial production. Economic growth flourished in the young nation.

The early 1930s ushered in an era known as the “Great Depression,” characterized by massive unemployment, business failures, and economic decline. The U.S. economy did not fully recover until the end of WWII in 1945. The post-war years saw a boom in the economy, which continued to grow throughout the 1950s.

In the mid-1990s, the U.S. entered another growth period, the government balanced its budget after several years of increasing debt, and economic indicators remained strong to the end of the century.

What relationship do you see between the events described in the statement and events listed on the timeline? Give specific examples.

In 2001, after the terrorist attack on the World Trade Center in New York, the DJIA plunged to 8,921.  By 2003, the DJIA is around the same 8700-8900 figure.  Why do you think the DJIA has stayed at the same low level as after the terrorist attack?

What do you think this suggests about the relationship between the economy and the stock market?

What’s Next?














