Mrs. Jordan
Geography


CASE STUDY:  THE INCOME GAP
How can the economic gulf between rich and poor be bridged?

Directions:  Use pages 471 – 477 of your book to respond to complete the activity.

Introduction
1.  What are the favelas?



2.  Define “income gap”



	a.  What is happening to it in many Latin American countries?



3.  Skip to page 476 and read  PRIMARY SOURCE C – NEWSPAPER REPORT (September 5, 2000) to answer questions a-f.
	a.  What does a Big Mac at the Sambil mall in Caracas, Venezuela cost?


	b.  How does the mall illustrate the existence of an income gap in Latin America?



	c.  Describe the conditions in the slums just miles from the mall.



	d. In Chile what percentage of salaries do each of the income groups below respectively account 
                 for?
	1.  The highest-paid 6% of workers:

	2.  75% of workers:
	
	e.  On what do most economists blame this disparity?



	f.  Explain what the concept of “culture of elitism” as it relates to the income gap. 

THE NATURE OF THE PROBLEM
1.  Explain how Latin America’s income gap can be viewed as a(n)
	a.  moral issue





	b.  economic dilemma





	c.  political problem



2.  Skip to page 476 and read  PRIMARY SOURCE B – CABLE NEWS STORY (April 29, 1996) and answer questions a- below.
	a.  Who are Rio’s street children, AND how many of them are there estimated to be?


	b.  Why are they hunted by “death squads”?



	c.  How many of them do police estimate are murdered each year?

	d.    In 1996, who went on trial for murdering 8 street children?

	e.  How does this article illustrate that the income gap is a(n)
	     1.  moral problem


	     2.  economic problem



	    3.  political problem


3.  Read  PRIMARY SOURCE D – MAGAZINE ARTICLE and answer the question below.
	a.  How has Porto Alegre helped to address the problems of Rio’s street children described in 
                  PRIMARY SOURCE C?
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4.  The article cites a number of Latin American countries that have witnessed bloody rebellions.  In these instances what:
	a.  are the rebels seeking?




	b.  role does the military play?



POSSIBLE SOLUTIONS
1.  Skip to page 476 and look at PRIMARY SOURCE A – GRAPH:  INCOME DISTRIBUTION IN LATIN AMERICA and answer the questions below.
	a.  What percentage of income do the following groups account for?
	      1.  The poorest 40%

	       2.  The wealthiest 20%

	       3.  The middle 40%

2.  Describe how/why each of the following is viewed as a key to helping narrow the income gap in Latin American countries.
	A.  implementation of a Free-Market economy:





	B.  Democracy






	c.  Education





