Planning your future

Unit Objectives:  

TLW create a personal monthly budget based on a realistic occupation

TLW determine his/her personal standard of living based on their desired occupation

TLW discover the monthly cost of financing their car and home

What are your plans after high school?  Are you going to go to school?  Get a job?  Get out of your parents house?  I’m sure all of you have big plans.  In this project, we are going to check if there is any reality to your ideas. You are going to find a job, a house, and a car that will realistically suit the income of your desired profession.  Then, you will submit the findings to Mr. Randall in report format.  In this project, you will be evaluated on your abilities to complete the tasks that are asked of you.  They are the following:

Task One:  Find an occupation

Find a career from the U.S. Government's Occupational Outlook Handbook website. Students should find a career that both interests them and will give them the needed income to meet their budget.  http://www.bls.gov/oco/ooh_index.htm
Or go to http://jobsearch.monster.com/ Choose the state you want to live in, and chose an occupation.

Regardless of what you choose, you will be required to report 1) estimated monthly income (before and after you factor out the estimated 33% of your income that will go to various state and federal taxes) 2) education requirements for that job 3)previous work experience needed for that job 4)duties for this job.  If there are requirements, you must write out how you are going to meet these requirements (going to college, prior work,etc.)

Task Two:  Find a house

The next step is to find out where you are going to live.  Select a house that is a realistic distance to where you are going to be employed (150 miles = not realistic).  Using any of these sites ( http://www.realtor.com , http://www.century21.com , http://www.homeseekers.com )  students will be required to report:  1)where the house is 2)how much it costs 3) what the house payment is 4) how many years you will have to make those monthly payments.  You will calculate this by going to http://realestate.yahoo.com/realestate/calculators/payment.html 

Assume you only have a 2% down payment and allot 30% of your income to the house payment. Make the rate of your home loan 8%.  Pick a number of years that is reasonable and has you paying about 30 percent of your income AFTER TAXES.

Task Three:  Find a car

Step three for you is to buy a car.  Go to any of these websites (http://www.autoweb.com , http://www.cartrader.com , www.4newcars.com ) and select a car to purchase either used or from a local car company.  Write down 1) the type, year, make, of car and 2) how much it costs 3) its gas mileage (add up its mpg highway and mpg city and divide it by two).  Pick something located in the area in which you are going to live.  Then, you will need to calculate how much of your money will go to a car payment.  Go to:  http://autos.yahoo.com/finance/ , look up the current interest rate for the state you want to live in and assume you only have a 5% down payment, no trade in, and no rebates.  Do not get to large of a car loan!  Get something you can pay off before 10 years, but something that won’t eat into your budget too much.  Record 4) how much your monthly payment is going to be.

Task Four:  Insurance and Gas

Depending on what car you pick, you might end up paying an arm and a leg in gas and insurance.  Go to http://insurance.yahoo.com/a1.html and answer the questions honestly based on where you live and what you think your driving record will look like.  Then record: 1)what the annual cost is to insure your car and 2) what the monthly costs will be.

After you have completed that, time to find out how much you will be paying for gas.  Assume you drive 1,250 miles each month.  Divide that by your cars average gas mileage (eg. 20 mpg).  When you do that, you will be left with the total gallons you will need to put in your car each month.  Next, multiply it by the current gas prices in the state you will live in.  You will find this info at http://www.eia.doe.gov/oil_gas/petroleum/data_publications/wrgp/mogas_home_page.html .  Report 3)  How much money you will spend on gas per month and 4) per year.

Task Five:  Communication and fun

You are almost to the exciting part- calculating how much are you left with. First, however, subtract the following: (if you desire any of these products: cable ($40 basic, $60 digital a month) internet ($20 dial up, $50 high speed internet), cell phone ($50 a month), regular phone ($20 a month), gym membership ($30 a month) and record 1) the products you chose and their prices (per month).

Task Six:  How much are you left with?

Now write down 1) how much you are left with after you subtract all that information.  However, not all that money goes into the bank – you still have to pay for food and utilities (water, power).  Now calculate what you 2) think you will spend on food a month and 3) how much you can spend on utilities and still have money in the bank.  Remember, if you live somewhere hot you are going to be paying for A/C.  If you live somewhere cold (WA for example, you will be paying for heat).  How much do you have left in the bank now.  What happens if you: 4) Need to get your car fixed?  5)  Need to buy presents for birthday/Christmas 6) still need to pay off college loans 7) support a wife or kids 8) Want to go see a movie?  Do you think you realistically have enough money to do all that?

In this section, I want you to analyze your budget.  Would this work for a reasonable person?  Could you go out and have fun?  Or would you always be broke?  This is where you draw a conclusion on your budget. 

Mr. Randall’s Evaluation

Task One – Five are worth 10 points a piece and Task Six in PARAGRAPH format is worth 25 points.  There will be points taken off for miscalculations, grammatical errors, failure to supply given information, and failure to complete given tasks.  

This report must be submitted typed in a usual format (no large or crazy fonts) .  I would suggest 12 point Times New Roman.  Also, make sure that in the report you are clear what you are reporting.  Type out car payment = 170.64 a month.  When calculating the gas you need a month, write out the mathematical equation and label it.  This is not just for me, it is also to make sure you do not make any errors.  We will start going to the computer lab on Friday, and this project will be due on Wednesday.  
