Issues negotiated between Singapore and Malaysia

	Issue
	Singapore’s stand
	Malaya’s stand
	Compromise reached

	1. Common Market

Definition: Goods could be bought and sold freely without taxes within the Federation 


	· For the idea of Common Market

· Trade would increase with Common Market

· Industries would grow and jobs created due to increase in trade

· Wanted common market established before merger


	· Against the idea of Common Market

· Malayan goods would face competition 

 from Singapore

· Industries and factories in Malaya would be affected

· Wanted common market established after merger


	Malaya agreed to:

· establish common market gradually

Singapore agreed to:

· contribute 40% instead of agreed 39% of

yearly revenue to Kuala Lumpur

Both agreed:

- 
KL would grant pioneer cert.



	2. The Borneo Loan

 Definition: Money for the development
 of Sabah and Sarawak


	· 
needed the money for its own development

·  
willing to give loan of M$50 million


	- 
Singapore to contribute M$50 million as gift


	· Singapore to loan M$150 million

·  loan to be repaid over 15 years

·  no interest for first M$100 million

·  50% of labour from Singapore




3. Constitutional Matters

Singapore to:

· gain 15 seats in Malaysian Federal Parliament instead of the entitled 24 seats

· in return, Singapore gained control over its own  labour policy (to check on communist better)  and education policies (as KL’s education policies were pro-Malay)

4. Citizenship
Singapore citizens
·  retain Singapore citizenship

·  become nationals of Malaysia 


- cannot vote in Malaysia’s election


- ensure Chinese in Singapore would not upset Malay’s control in 

  

             Malaysia 

Malaysia citizens
·  not allowed to vote in Singapore's election

Political Parties 
·  parties from both sides can take part in elections on both sides

-     candidates must be citizens of territory 

5. Malay Rights

· Special rights of Malays not extended to Malays in  Singapore

· Malays in Singapore recognised as indigenous  inhabitants

· Free education for Singapore Malays up to university

- 
Help to improve economic and social position
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