Name: ______________________
Date: ________
Period: ____

	OBJECTIVE: 
	8.02
	B2
	3%
	Understand personal financial planning.



Financial Planning
· Used for planning ways to reach ___________________________
· A continual, ___________________________of tracking, then anticipating, income and expenses
· Steps in the process of ___________________________
· Identify ___________________________
· Prepare a ___________________________showing what you own and what you owe
· Track income and expenditures for a set time period, usually a month, and record in an ___________________________
· Analyze amount of money earned and how it was spent
· Prepare a ___________________________with anticipated income and expenses to meet financial goals during the next time period
· At the end of the time period, ___________________________, if needed, and use the actual income and expenses to again analyze income and how it was spent
· Prepare your ___________________________
· Benefits
· Learn to live ___________________________
· Helps avoid ___________________________
· Have resources for one’s desired ___________________________
· Reduces the ___________________________
· Increases ___________________________
· ___________________________about money matters
· ___________________________of finances
· Become ___________________________

Financial Statements
·  ___________________________
· Shows ___________________________ of an individual or family
· Reason needed:  need to know financial status in order to plan finances
·  ___________________________
· Also known as ___________________________
· A list of all ___________________________for a specified time period
· A historical type of record that serves as the basis for a ___________________________
· Shows whether individual/family was able to live ___________________________
· Shows ___________________________
· Shows ___________________________and areas of excess expense
· Shows if income was ___________________________
·  ___________________________
· Also known as a ___________________________
· A tool used to plan income and expenses for a ___________________________
· Used to ___________________________
· Used to evaluate spending at the ___________________________

Comparison of income and expense statement with spending plan

	Criteria
	_________________________
	_________________________

	
Time orientation
	
Past---a ________________
of what was earned and spent
	
Future ---a ________________ of anticipated earnings and expenditures 


	Basic use
	Used as a _______________ for planning one’s finances
	Used to _____________ finances for a future time period


	Specific uses
	· Shows if living _________________
· Shows where money was __________
· Shows when too much is being spent on a _________________ of expenses
· Shows if additional income is ___________ to meet necessary ____________
	· ___________ one live within means
· Helps plan where to _________ money
· Helps track _________ and _______________
· Reduces the likelihood of having to use ________ and go into _________


	Where fits in financial planning 

	Is used to develop a _________________________
	[bookmark: _GoBack]Becomes the ____________ and ___________ statement at ______ of specified time period



