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	Apply procedures to manage personal income and expenses.



Principles of financial planning (JumpStart Coalition)
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·  
·  
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Elements of spending plans
· _______________---money earned from wages, salaries, tips, withdrawals from savings and investments, interest earnings, scholarships, sales of properties, and gifts
· _______________
· ______________________________---due by a specified date, often agreed upon in a contract; difficult to change in a short time
· ______________________________---not due by a specified date; usually these are easier than fixed expenses to reduce or eliminate
· _______________---when one has more income than expenses, the difference between the two
· _______________---when one has more expenses than income, the difference between the two



The spending plan process
· Set _______________ financial goals
· S
· M
· A
· R
· T
· _______________
· Determine format to use
· Select categories for the spending plan
· Select a time period
· _______________
· Make realistic decisions and estimates for categories of spending.
· If income is less than expenses, decide whether to earn more income, decrease expenses, or a combination of these.
· _______________
· put the spending plan into action
· Note:  Implement and control are to be done at the same time.
· _______________
· Records kept as the spending plan is implemented reveal potential problems early, such as overspending in one category.
· Use a computer or calculator to check records for accuracy.
· Keep a credit spreadsheet to log all credit transactions, including both charges and payments.
· Types of control systems
1. _______________
2. _______________
3. _______________
· _______________
· Determine if the spending plan process has _______________
· Compare _______________ income and expenses to _______________
· Assess _______________ toward financial goals
· _______________ the spending plan (including financial goals) as needed and _______________ to beginning of process
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