ECON QUIZ 1- STUDY GUIDE

Study the following terms for the first Economics Quiz

1. Adam Smith
3.  Free Enterprise System
5.  Competition
7.  Producers

2. Consumers
4.  Scarcity 


6.  Demand

8.  Supply

Study the following statements

9.  In the Free Enterprise System competition between businesses and individuals usually 

    occurs without government control.
10. The Invisible Hand was Adam Smith’s theory that the free market should not be 
    regulated by the government.  
11. Individuals have the right to make economic choices about their property and how they 
    are going to make money.
12. Competition between sellers keeps the cost of production low and the quality of the 
    goods high.  
13. Competition between buyers happens by finding the best products at the lowest prices.  

Use your notes to answer the following questions and study both the questions and the answers.

14. Why do we normally take better care of our own property than we 
    would take care of public property?

15. Give an example of how people in the Free Enterprise System have an 
    incentive to work hard.

16. When prices go up does demand go up or down?  Explain.
17. When producers sell goods at high prices does the supply of goods 
    go up or down?  Explain?






  *If you’re happy and you know it, clap your hands
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