Economics Quiz # 3 – Study Guide
1. Inflation takes place when price rise quickly, but incomes do not rise as fast.  
2. The Consumer Price Index is a measure of the changes in prices from year to year.
3. Currency – coins and paper money.
4. When banks lend money, they charge interest, or a percentage of the loan as a fee.  This is how banks earn money.
5. The Federal Reserve System was created to limit the amount of paper money that was printed and to protect people’s deposits.  
6. A monopoly is control of the production of goods or services by one business.
7. A merger takes place when one company buys another, and the two of them become one firm.
8. The Food and Drug Administration (FDA), formed soon after Upton Sinclair wrote The Jungle in 1906.  This book described the filth and disease in the meat-packing plants of Chicago.
9. The Social Security Act was passed in 1935 to give workers insurance against unemployment and to assure that workers have an income when they retire.
10. The Civil Rights Act of 1964 was passed to make sure that companies could not refuse to give a person a job on the basis of ethnicity, religion or gender.
11. A tariff is a tax placed on an imported product to raise its price.  
12. A quota is a limit placed on the amount of a foreign product that can be sold in the United States.
13. Free trade means that countries can not pass laws that block or limit trade.
14. The European Union (EU) is a trade alliance in which goods and services can move freely between the countries of Europe.
15. The North American Free Trade Agreement (NAFTA) , is an agreement between Canada, the United States and Mexico that removes all trade barriers that exist between the countries.
16. Workers compensation is money paid to workers who have been injured or who have become sick because of their job.
17. Unemployment compensation is money paid to workers who do not willingly leave their job.
18.  Revolving credit one of the two types of credit in which part of the bill must be paid each month, and the rest of the money owed is carried over for later payments.
19. An annual fee is a fee that the person using the card must pay each year for the right to use it.
20. Durable goods are goods that last for long periods of time and must only be bought once in a long period of time.
21. A stockbroker is someone who is paid to help other people buy and sell stock.
22. A mortgage is a legal paper that says the bank owns the house until the loan is repaid.
23. Collateral is property that is requested by lenders to be certain that a loan will be repaid.
24. Excise taxes are taxes that are included in the cost of an item.
25. Property taxes are mostly used to fund public schools. 
26. Communism is an economic and government system in which there is no private property.  

