4-D Problem: Botanica Boutique

Scenario:  

To earn additional spending money, you decide to start a small business.  Using information that you learned in your Botany class, you decide to create bath & body products to sell to family and friends.  Your long range business goal will be to expand your production line and sell your wares at the covered bridge festival.  You have $200 in start-up capital.  

Listed below are prices for kits or materials from the Lorann Oil Company.  First, you need to decide what product or products that you will manufacture and justify your choice (why do you think people would buy one product over another).  Then you must prepare a budget to determine how much product you will produce in your first manufacturing run.  You must set a selling price, develop a marketing strategy (examples: advertising or free samples), and calculate your estimated profit margin (after subtracting expenses).


Glycerin Soap



Lip Balm

2 pound bar of Soap - $4.30

Lip Balm Base (makes 32 pots) - $2.75

1 oz Fragrance Oil - $1.65


Flavoring Oils - $2.60

(scents up to 50 lbs of soap)

(flavors up to 40 pots)

Packaging cost for 100 bars - $5.00
Lip Balm Clear Pots (12 jars) - $4.50
 





Labels for 500 pots - $3.00
* a 2 lb brick of soap will make

approximately 8 full bars of soap

Lotion 




Hand & Body Scrub

Aloe/Milk Lotion Base - $3.25

1 Gallon of Grapeseed Oil - $30.00
Fragrance Oil - $1.65


4 0z Jojoba Oil - $ 6.00
(scents up to 120 jars)


Fragrance Oil - $1.65

Cosmetic Jars (12 jars) - $5.50

Glass Jars (12 jars) - $11.00

Labels for 500 jars - $3.00


Labels for 500 jars - $3.00







Sugar 10 pounds - $15.00

* Lotion Base can make about

* 1 G. of oil + 10 lbs. of sugar yields at

36 jars of lotion



50 jars of body scrub

Name: __________________________

     Hour: ______

Define the Problem:  (What are you required to do in this scenario?)

Develop a Plan:  (What are your going to make and sell and explain your decision?)

Do the Plan: (show your required work & calculations below)

Defend your Solution:  (Check your profit margin.  Did you make enough money for your business to grow?  How long do you think it will take to make enough product to sell at the covered bridge festival (1000 units). You may write on the back of this sheet.
