Chapter 1 – Section 2 Understanding Culture

Culture – the way of life of people who share similar beliefs and customs.

Ethnocentrism – attitude that one’s own ethnic group is superior.

Cultural Borrowing – when a group adopts another culture’s trait. Example: a handshake in Japan (borrowed from the U.S.) 

Cultural Diffusion – process of spreading new knowledge and skills to other cultures. Today this occurs through radio, TV, telephones and the Internet. In the past it occurred through trade.
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Governments – create rules so people can live together without conflict.

Limited Government – the power of officials is limited by a constitution or other laws.  Examples of limited governments:

Democracy – people vote individually on issues (ancient Greece)

Representative Democracy (Republic) – people elect representatives. The representatives make and enforce the laws.

Constitutional Monarchy – King or queen shares power with a parliament or other lawmaking body ( Queen Elizabeth II of Great Britain)

Unlimited Government – no limits on the rulers power

Examples of unlimited governments:

Dictatorship – one all powerful leader – (Hitler, Saddam Hussein, Julius Caesar)

Absolute Monarchy – unlimited power inherited by a king or queen (King Aziz of Saudi Arabia)
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Economic System – How people and counties produce, distribute and consume goods and services. How people and countries meet their needs.

· Traditional Economy – People meet their needs based on customs. Families do the same work generation after generation.

· Command Economy – Government makes all decisions about what goods to produce, how to produce them and what to charge. Individuals have little or no choice. (North Korea)

· Market Economy (free market economy) – Individuals decide what to produce, who will want it, what to produce and how much to charge. Individuals can own businesses and share in their profits and losses.

Mixed Economy – Most countries have a mixed economy. 

· China – Mostly a command economy but moving toward a market economy by allowing some private businesses. 

· United States – Primarily a market economy but the government regulates some businesses (electricity, airlines, biotechnology)
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Industrialized Countries -  country where a great deal of manufacturing occurs. Europe, N. America, Australia, Japan and South Korea among others.

Developing Countries – countries with few manufacturing centers. Many of these countries are located in Africa, Asia and Latin America.

