Fundamental of Economics 1.1

SSEF1 Explain why limited productive resources and unlimited wants result in scarcity, opportunity costs, and tradeoffs for individuals, businesses, and governments.
a. Define scarcity as a basic condition that exists when unlimited wants exceed limited productive resources. 
1. Define scarcity (BL)
2. What are the scarce productive resources?
3. What two characteristics make something scarce?
4. What is an example of a scarce land resource?
5. Define allocation (BL)
6. How are scarce items allocated in a market economy?
7. What is the typical relationship between scarcity and price?
8. What is the difference between scarcity and a shortage of a good/service?
9. Define shortage

b. Define and give examples of productive resources (i.e. factors of production): natural resources (i.e. land), human resources (i.e. labor and human capital), physical capital and entrepreneurship. 
10. Give examples of the four types of productive resources (FACTORS OF PRODUCTION) (BL)
· Land:
· Labor:
· Capital:
· Entrepreneurship:
11. Define Human Capital (BL)
12. Define Physical Capital (BL)

c. Explain the motivations that influence entrepreneurs to take risks (e.g., profit, job creation, innovation, and improving society). 
13. Becoming an __________________________________usually involves taking risks such as using one’s own ____________________________ resources to make a prototype of a product or buy the ________________________resources required to start the business. 
14. What is the primary factor that influences entrepreneurs to take risks? (PL)
15. Explain the other incentives for entrepreneurs to take business risks? (PL)
· Provide Jobs:
· Innovation:
· Improve society:

d. Define opportunity cost as the next best alternative given up when individuals, businesses, and governments confront scarcity by making choices
16. Define economics
17. Define opportunity cost. (BL)
18. However, do note, that ________________________________ is only between ______________ items. 
19. In the example: what is the opportunity cost of choosing to study instead of going to the movies?
20. To summarize: ______________________ leads to ___________________________ and trade offs.(DiL)



SSEF2 Give examples of how rational decision making entails comparing the marginal benefits and the marginal costs of an action.
a. Define marginal cost and marginal benefit. 
21. Define marginal
22. Define marginal benefit (BL)
23. Define marginal cost (BL)

b. Explain that rational decisions occur when the marginal benefits of an action equal or exceed the marginal costs. 
24. When are rational decisions made? (DiL)
25. Define revenue 
26. Define profit
27. What factors do business firms need to consider when deciding on how many workers to hire?
28. Based on the business expenditures chart, how many workers should the firm hire, and  why?

c. Explain that people, businesses, and governments respond to positive and negative incentives in predictable ways. 
29. Define incentives 
30. Give an example of a positive incentive (BL)
31. Give an example of a negative incentive (BL)

SSEF6 Explain how productivity, economic growth, and future standards of living are influenced by investment in factories, machinery, new technology, and the health, education, and training of people.
a. Define productivity as the relationship of inputs to outputs. 
32. Define productivity (BL)
33. What is an example of an input? (BL)
34. What is an example of an output? (BL)
35. The __________________________wants to produce the right amount of output at the right price so he can make a ___________________.
36. List one way the baker could increase productivity?
37. Based on the chart, how did the purchase of a high tech, large capacity oven improve production?

b. Explain how investment in equipment and technology can lead to economic growth. 
38. Give an example of investment in equipment? (PL)
39. What kinds of investments can lead to economic growth? (DiL)
40. Why do firms and the government invest in equipment and technology?

c. Explain how investments in human capital (e.g., education, job training, and healthcare) can lead to a higher standard of living. 
41. Define standard of living.
42. How does one typically increase their standard of living?
43. Give examples of investment in education or human capital (PL)
44. Based on the Chart, chart is the relationship between level of education, earnings, and unemployment rate?

d. Analyze, by means of a production possibilities curve: trade-offs, opportunity cost, growth, and efficiency.

45. What does the production possibilities model illustrate?
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46. Using graph 1, label the following concepts on the production possibilities curve? (DL)
· [bookmark: _GoBack]Which letters represent Trade-offs:
· Which letters represent Inefficient use of resources:
· Which letters represent Efficient use of resources:
· Which letters represent Unattainable use of resources:
47. Using graph 2, what is the opportunity cost of choosing point A over point B?
48. Using graph 2, what is the opportunity cost in choosing point B over point A?
49. Which graph shows economic growth on the Production Possibility Curve?(PL)
50. What kinds of investments can lead to economic growth? (DiL)































image1.jpeg
spoog feyded

Consumer Goods




image2.png
HOME | INSERT  DESGN  PAGELAYOUT  REFERENCES  MALINGS  REVEW  VIEW
Hrind -
e Replace
1% Select~

@® signin Stytes 5 Edting
s 7 A

cut - L. . —
= Economies-Teacher- Notes.pdf - Adobe Actobat Reader DC T % |Aaecd AaBbCe Assscer AQBI -

File Edit View Window Help

Home Tools Economics-Teacher... X

Q| ®® /m | A O OB

One Stop Shop For Educators res in San Diego. He looked for a similar job for ten months
[3 Export PDF s unemployed, he was

TNoSpac.. Headingl Heading2 — Title |<.

Y Create PDF

Adobe PDF Pack

‘Comert fies to PDF and easly
combine them wih other fie types
Wit a paid subscripton

Capital Goods

Sekect Fik to Convert o PDF

Consumer Goods

& Textbooks
In the graph above, point C represents: . The opportunity cost of moving from B Select File

Unemployment to Ais:

Inefficiency 7 units of computers -

Unattainable 39 units of textbooks o= EditPDF

Efficient Production® 4 units of computers
26 units of textbooks* () Comment
In the graph above, point E
Unemployment Marginal Cost
Inefficiency
Unattainable*
Efficient Production

3 Combine Files v

[] Organize Pages v

A, Fill&sign

xfu Send for Signature

Marginal Revenue
(or Benefit)

Dollars/Bushels of Wheat

@ More Tools

Bushels of Wheat Store and share in the
4. In the graph above, the ideal price and Document Cloud

level of output for this farm

Lear More





image3.png
Product A: Wine

Production Possibility
Frontier (PPF)
Shifts Outward

Product B: Cotton
Coyriht 2000 - Ivastzpadi.com





