Fundamental of Economics 1.3

SSEF4 Compare and contrast different economic systems and explain how they answer the three basic economic questions of what to produce, how to produce, and for whom to produce.

c. Compare and contrast strategies for allocating scarce resources, such as by price, majority rule, contests, force, sharing, lottery, authority, first-come-first-served, and personal characteristics. 
1. What are allocation strategies?
2. List the nine strategies for allocating scarce resources (DL)
3. How are resources allocated using majority rule?
4. How are resources allocated using force?
5. How are resources allocated using first-come-first-served?
6. How are resources allocated using personal characteristics?
7. In your opinion, which of the nine strategies for allocating scarce resources is the fairest way to provide resources?

SSEF5 Describe the roles of government in the United States economy.
a. Explain why government provides public goods and services, redistributes income, protects property rights, and resolves market failures. 
8. Identify the four roles of government in the United States economy (BL)
9. Why does the government provide public goods?
10. Define “Shared consumption” or “non-rival” goods
11. Define non-exclusion
12. What is a freerider?
13. Using the chart, what is an example of a public good at the local/state level of government? (DL)
14. Using the chart, what is an example of a public good at the federal level of government? (DL)
15. Define redistribution of income (BL)
16. What is an example of redistribution of income or transfer payment?
17. If consumers and businesses are uncertain of their ability to retain __________________, they are less likely to purchase _____________ or _______________ in and expand their businesses. 
18. Give an example of property rights (DL)
19. What is a market failure?
20. Define externalities and provide an example.
21. How does the government try to correct negative externalities?
22. What does market power refer to?
23. Why does the U.S. government not allow monopolies?
24. Give an example of government resolving a market failure (DL)

b. Explain the effects on consumers and producers caused by government regulation and deregulation. 
25. Define government regulation (DL)
26. Give an example of a government regulation? (DL)
27. Define deregulation (BL)
28. How do businesses and consumers benefit from deregulation?
29. What is an example of deregulation?
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