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SSEIN1 Explain why individuals, businesses, and governments trade goods and services. 
a. Define and distinguish between absolute advantage and comparative advantage. 
1. What is another name for international economics?
2. Why is international economics an even larger picture than macroeconomics?
3. Why are national economies becoming more interconnected?
4. In effect, what is the benefit of trade for most countries?
5. Define absolute advantage (BL)
6. Define comparative advantage (BL)
7. What is the difference between absolute and comparative advantage (PL)

b. Explain that most trade takes place because of comparative advantage in the production of a good or service. 
8. Why does most trade take place between counties? (DL)
9. The country with the lowest ___________________________________for producing a good or service should _____________________________ in that good and then trade with another country for the other ______________. 
10. By producing those goods for which it has the lowest ____________________________________, countries can consume beyond the _______________________________________________________ of their own country. 
11. What allows countries to allocate resources to their best possible use and creates greater economic efficiency?

c. Define balance of trade, trade surplus, and trade deficit. 
12. Define balance of trade (BL)
13. Define trade surplus (BL)
14. Define trade deficit (BL)
15. Based on your opinion, why might a large trade deficit hurt a nation's economy?

SSEIN2 Explain why countries sometimes erect trade barriers and sometimes advocate free trade. 
16. What do trade barriers limit?
17. What does free trade refer to?
18. How doe economist feel about free trade?

a. Define trade barriers such as tariffs, quotas, embargoes, standards, and subsidies. 
19. What are the five barriers to trade? (BL)
20. Define trade barrier
21. Define tariff (BL)
22. Define quota (BL)
23. Define standards (BL)
24. Define embargo (BL)
25. Define subsidy (BL)
b. Identify costs and benefits of trade barriers to consumers and producers over time. 
26. What are the five barriers to trade? (BL)
27. What is one benefit if a country decides to use a tariff?
28. What is one cost if a country decides to use a tariff?
29. How do quotas benefit domestic producers?
30. How do quotas cost domestic consumers?
31. What are embargos motivated by?
32. What is one negative for individual and firms when an embargo is imposed on another country?
33. How can increasing standards benefit domestic consumers?
34. Are unattainable standards good for domestic consumers?
35. How do subsides benefit domestic consumers?
36. _____________________________ damage industries and workers in other countries that would have a _______________________________ advantage in production if the _______________________ were not in place.

c. Describe the purpose of trading blocs such as the EU, NAFTA, and ASEAN. 
37. Define trading blocs (BL)
38. What are three examples of trading blocs? (DL)
39. What is the purpose of trading blocs? (PL)
40. What countries are a part of the European Union? (DL)
41. What countries are a part of NAFTA? (DL)
42. What countries are a part of ASEAN? (DL)

d. Evaluate arguments for and against free trade. 
43. List three benefits (Arguments for) of free trade (DL)
a. _________________________________________________________________________________
b. _________________________________________________________________________________
c. _________________________________________________________________________________
44. List three costs (Arguments against) of free trade (DL)
a. _________________________________________________________________________________
b. _________________________________________________________________________________
c. _________________________________________________________________________________
SSEIN3 Explain how changes in exchange rates can have an impact on the purchasing power of groups in the United States and in other countries. 
45. What must you do before you make a transaction in a foreign country?

a. Define exchange rate as the price of one nation’s currency in terms of another nation’s currency. 
46. Define exchange rate.

b. Interpret changes in exchange rates, in regards to appreciation and depreciation of currency. 
47. Define appreciation
48. Define depreciation
49. Why did the dollar appreciate for British consumers from year 1 to year 2?
50. Why did the dollar depreciate for people holding Danish Krone in year 2?

c. Explain why some groups benefit and others lose when exchange rates change.
51. When a country’s currency ____________________________against another currency, it means those who________________ the appreciated currency can buy more of the ___________________country’s currency. 
52. If a country’s (currency) _____________________________, those who hold the depreciated currency can buy __________________ of the other country’s _________________________________.
53. Why did Americans demand more Japanese Yen?
54. What happened to the Japanese Yen as demand for the currency increased?
55. As the price of the Yen goes up how will this impact American consumers?
56. What will happen to Japanese exports as the Yen appreciates in value?
57. For the Japanese consumers what is the benefited when currency appreciated?
58. Which groups was hurt by appreciation Japanese or U.S. exporters? 
59. How does appreciation impact American tourist visiting Japan?
60. How does appreciation impact Japanese tourist visiting America?
