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SSEMA1 Illustrate the means by which economic activity is measured.
1. Individuals, ___________________, _______________________, and ___________________________ all interact to create a country’s economy
2. For this reason, ________________________and ______________________entities constantly measure specific types of economic activity and synthesize the data to create a picture of the _________________________health.
a. Identify and describe the macroeconomic goals of steady economic growth, stable prices, and full employment.
3. Identify the 3 macroeconomic goals (DL)
4. How is the social goal of economic growth in most countries measured? (PL)
5. Why do economist measure economic growth? (PL)
6. What are examples of steady economic growth?
7. How does the Production Possibilities Curve show economic growth?
8. Why do economist measure stable prices? (PL)
9. Countries have many ways to measure changes in the price level in the economy, one of which is the_______________________________________________.
10. Why do economist measure of full unemployment? (PL) 
11. If consumers become _______________________________, they will have less ___________________ to spend, firms will receive less revenue, and entrepreneurs will earn less _________________________.
12. If __________________and entrepreneurs are earning lower _____________________, they will pay less to the government in _____________________, reducing the amount of ________________________ goods and services available.

b. Define Gross Domestic Product (GDP) as the sum of Consumer Spending, Investment, Government Spending, and Net Exports (output expenditure model).
13. Define Gross Domestic Product (GDP) (BL)
14. Define investment
15. Define government spending
16. Define net exports
17. What is the Output Expenditure Model?

c. Define unemployment rate, Consumer Price Index (CPI), inflation, real GDP, aggregate supply and aggregate demand and explain how each is used to evaluate the macroeconomic goals from
18. What government agency reports the unemployment rate?
19. How do you calculate the unemployment rate?
20. According to economist what is full unemployment?
21. Define unemployment rate (BL)
22. In your opinion, what type of economic activity is measured by changes in unemployment? (PL)
23. Define Consumer Price Index (CPI) (BL)
24. How do you calculate CPI?
25. What type of economic activity is measured using changes in CPI? (PL)
26. Define inflation (BL)
27. Most economists do not want the inflation rate to be ___________ percent and agree that some _______________________________will occur when an economy is __________________.
28. Define real GDP (BL)
29. Most ____________________________ measure economic growth through calculating the percentage change in real GDP from one ______________________ to the ________________________.
30. Define aggregate demand (BL)
31. What are the three reasons for the downward-slopping aggregate demand curve?
a. ________________________________________________________
b. ________________________________________________________
c. ________________________________________________________

32. The ________________________________________ effect causes the downward slope of the aggregate demand curve because as price level ___________________, interest rates (the price of borrowing money) __________________resulting in consumers and businesses spending _____________________ on interest sensitive purchases like cars, new homes, and physical capital. 
33. The wealth effect occurs when a rising price level reduces the _________________________________________of consumers thus lowering the amount of consumption spending due to higher _______________________________.
34. Finally, the foreign purchases effect occurs when a __________________________________________ a country makes the relative price of the country’s exports higher, reducing __________________ for the country’s exports in other countries.
35. Define aggregate supply (BL)
36. How does changes in aggregate demand influence the other economic indicators (DiL)
a. Increase in Aggregate Demand leads to
i. ________________________________
ii. ________________________________
b. Decrease in Aggregate Demand leads to
i. ________________________________
ii. _________________________________
37. How does changes in aggregate supply influence the other economic indicators (DiL)
a. Increase in Aggregate Supply leads to
i. ________________________________
ii. ________________________________
b. Decrease in Aggregate Supply leads to
i. ________________________________
ii. _________________________________

e. Identify seasonal, structural, cyclical, and frictional unemployment.
38. Does unemployment always exist?
39. Identify the 4 different types of unemployment (DL)
40. What is cyclical unemployment?
41. What is frictional unemployment?
42. What is structural unemployment?
43. What is seasonal unemployment?

f. Define the stages of the business cycle, including: peak, contraction, trough, recovery/expansion as well as recession and depression.
44. Label the Business Cycle below (Must have peak, contraction, trough, recovery/expansion, recession and depression)
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