Microeconomics 3.3
SSEMI3 Explain the organization and role of business and analyze the four types of market structures in the U.S. economy.
a. Compare and contrast three forms of business organization—sole proprietorship, partnership, and corporation with regards to number of owners, liability, lifespan, decision making, and taxation.
1. List the three forms of business organizations
2. Define liability
3. Define lifespan
4. Define decision making
5. Define double taxation
6. Complete the types of business organizations chart (THE CHART HAS BEEN CHANGED BELOW: BE CAREFUL)

Types of Business Organizations
	
	Partnership
	Sole Proprietorship
	Corporation

	How many owners are there?
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	One
	

	Who makes the operating decisions?
	
	
	Board of Directors elected by shareholders; Professional Managers and Employees

	What type of taxation do owners have??
	
	Single
	

	What type of Liability (Responsibility) do owners have?
	
	
	

	What is the lifespan of the business
		Limited
	
	

	Other issues
	Easy to start, benefits from specialization, potential conflict between owners
	Easy to start, keeps all profits, limited access to funds
	Access to large amounts of funds (Sells stock), legal issues and government oversight



b. Identify the basic characteristics of monopoly, oligopoly, monopolistic competition, and pure (perfect) competition with regards to number of sellers, barriers to entry, price control, and product differentiation.
7. List the four types of market structures
8. Define number of sellers
9. Define barriers to entry
10. Define price control
11. Define product differentiation
12. Complete the types of business organizations chart (THE CHART HAS BEEN CHANGED BELOW: BE CAREFUL)
Types of Market Structures

	Types of Markets
	Number of Firms in Market
	Advertising
	Types of Products 
	Control over Prices
	Barriers to Enter Market 
	Examples

	Oligopoly 
	
	Much
	
	
	Difficult
	Kraft, Coca Cola, Pepsico, Ford, Chevy Georgia 

	Monopoly
	One
	
	Unique, no substitute
	
	
	Power and Diamond Company (DeBeers)

	Monopolistic Competition
	Many
	
	
	Little
	
	Shoes and Jean Companies

	Pure (Perfect) Competition
	
	
	Similar or identical
	None
	
	Watermelon and Tomato Famers





