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SSEPF1 Apply rational decision making to personal spending and saving choices.
1. What is the rational decision making model?
2. The model consists of the possible options evaluated against a set of ______________________________ identified by the decision maker who ________________ the option most closely aligned to the criteria.

a. Use a rational decision making model to evaluate the costs and benefits of post-high school life choices (i.e., college, technical school, military enlistment, workforce participation, or other option).
3. Who determines the criteria for a post high school rational decision making model?
4. Identify ways in which a worker can improve his/her earnings. (BL)

b. Create a budget that includes a savings or financial investment plan for a future goal.
5. What is a budget?
6. What does a budget allow people to do?
7. As you can see the student has budgeted 10 percent of income for ___________________________ to use in case of _________________________________ and has a specific savings goal category, his or her spring break trip.

SSEPF2 Explain that banks and other financial institutions are businesses that channel funds from savers to investors.
8. What are banks and other financial institutions?
9. How do banks make revenue or money?
10. In your opinion, why the interest rate charged by financial institutions differs from the interest rate paid by financial institutions to depositors (DiL)

a. Compare services offered by different financial institutions, including banks, credit unions, payday lenders, and title pawn lenders.
11. List the 4 types of financial institutions (BL)
12. What financial services are offered by banks (DL)
13. What financial services are offered by credit unions (DL)
14. Which financial institution is owned and controlled by its members?
15. What financial services are offered by payday lenders (DL)
16. What financial services are offered by title pawn lenders (DL)
17. Which two financial institutions charge the highest interest on loans?
18. What is collateral?
19. What happens when you fail to pay on your pay-day loan?
20. In your opinion why do financial institutions charge different interest rates on different types of loans (DiL)

b. Explain reasons for the spread between interest charged and interest earned.
21. One primary way banks make ____________________is by taking the money deposited by bank customers and _________________________ out a portion to people who want to borrow. 
22. By charging _____________________on the loans, banks make _________________.
23. The ______________________ on the loans is always more than the interest _____________out to depositors.




d. Evaluate the risk and return of a variety of savings and investment options, including: savings accounts, certificates of deposit, retirement accounts, stocks, bonds, and mutual funds.

24. List 5 savings and investment options (DL)
25. How much risk do saving accounts have?
26. What is the only risk that comes with savings accounts
27. Define certificate of deposit(BL)
28. How are CD’s better than regular savings accounts?
29. What is the punishment for an early withdrawal of a CD.
30. What is the most common type of retirement savings?
31. What is the difference between a ROTH and traditional IRA?
32. Define U.S. Treasury Bond (BL)
33. What is the rate of return on a U.S. Treasury bond (high or low)?
34. Define mutual funds(BL)
35. Long term ___________________________ investing tends to give a __________________return in the stock market than short-term investing.
36. Define stocks(BL)
37. With stocks, if you invest in companies with a __________________ history or a brand ___________ product, the potential return is generally _________________if the company succeeds, but you are much more likely to _______________________your investment because of the high rate of new business failures.
c. Give examples of the direct relationship between risk and return. 
38. Define risk
39. Define reward
40. Describe the relationship between risk vs return investments (DiL)
41. Based on your knowledge of investments, list three savings and investment options that have low risk and low returns? (DiL)
42. Based on your knowledge of investments, list two savings and investment options that have high risk and low returns? (DiL)

SSEMA1 Illustrate the means by which economic activity is measured.
a. Give examples of who would benefit and who loses from unanticipated inflation.
43. Define inflation (BL)
44. Two groups with an eye on changes in the price level are ___________________ and _____________________
45. Who is hurt by unanticipated inflation? (PL)
46. Who benefits from unanticipated inflation? (PL)
SSEPF4 Evaluate the costs and benefits of using credit.
47. What is credit?
48. When considering a ___________________, borrowers identify the _______________ and the _______of using credit.

a. Describe factors that affect credit worthiness and the ability to receive favorable interest rates including character (credit score), collateral, and capacity to pay.
49. What are some purchases that would require a loan?
50. Define credit worthiness
51. List the factors that influence an individual’s credit score (THREE C’s of Credit) (PL)
52. What is collateral?
53. What does a credit report tell you?
54. What does a Credit Score tell someone?
55. What actions help your credit score?
56. What actions hurt your credit score?
