The Great Depression (25-1).
   This assignment is worth 25 points.
1. How did buying stocks on margin contribute to the stock market crash?

2. What is the relationship between stock prices and the economic health of individual businesses?

3. Which individuals are likely to be hurt when the total United States’ economic output drops 43 percent from 1929 to 1932? Workers? Consumers? Business owners? Explain answers.
4. What are three examples of “warning signs” of the Great Depression?

5. What was the economic disparity between the rich and the poor AND how could this be a problem in the depression?

6. Explain the danger of easy credit that fueled much of the economy of the 1920s. Why would banks give risky loans without government backing?

7. What was the unemployment rate for much of the depression? Did the employed workers suffer any setbacks? Using this information, combined with question number five, what is the likelihood percentage of population that is living a worse economic life?

8. How did Hooverville’s get their name?

9. Write a paragraph describing Herbert Hoover’s political philosophy and plans to end the crisis. List five ideas, including programs. What could he have done differently?
10. Write a response to the government’s reaction to the Bonus Army AND its political significance. 

