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	Symbol
	(000)
	(000)

	Sales
	S
	
	$150,000

	Cost of Goods Sold
	COGS
	
	80,000

	Gross margin
	GM=S-COGS
	
	$   

	Transportation
	TC
	$6,000
	

	Warehousing
	WC
	1,500
	

	Inventory carrying
	IC=INxW
	3,000
	

	Other operating cost
	OOC
	30,000
	

	Total operating cost
	TOC=TC+WC+IC+OOC
	
	$

	Earnings before interest and taxes
	EBIT=GM-TOC
	
	$

	Interest
	INT
	
	12,000

	Taxes
	TX=(EBIT-INT) x 0.4
	
	7,000

	Net income
	NI
	
	$

	
	Symbol
	(000)

	Assets
	
	

	Cash
	CA
	$15,000

	Accounts receivable
	AR
	$

	Inventory
	IN
	10,000

	Total Current Assets
	TCA = CA+AR+IN
	$55,000

	Net Fixed Assets
	FA
	90,000

	Total Assets
	TA = FA+TCA
	$

	Liabilities
	
	

	Current liabilities
	CL
	$

	Long-term debt
	LTD
	35,000

	Total liabilities
	TD = CL+LTD
	$100,000

	Stockholder’s Equity
	SE
	45,000

	Total liabilities and equity
	TLE = TD+SE
	$



