Advanced Financial Accounting
Week Four Exercises
[bookmark: _GoBack]NOTE:  This is a continuation of “week three exercises”
1) During the year ending February 1, 2014, the following activities occurred:
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On February 1, 2014, the balance sheets of Big and Small are as follows:
(You will need to calculate a new “Investment in small” balance using equity accounting then you can calculate total assets.  You should calculate retained earnings so that the balance sheet balances.)
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a.-c. was in exercise for lecture 3
d. Complete the parent company equity accounting for subsidiary activity during the year.
e. Complete the consolidation adjustments.
f. Complete the consolidated balance sheet for February 1, 2014.
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Small income 3,100 $   

Small dividends 2,200 $   

Goodwill impairment - $       

Half of Small land was sold

Equipment depreciation for fair value difference: 4 years
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Big Small

Assets

Cash 58,000 $      7,200 $        

Inventory 155,000       11,500         

Land 210,000       14,000         

Equipment 9,000           

Investment in Small 36,331         

Total assets 459,331       41,700 $     

Liabilities

Accounts payable 76,000 $      7,200 $        

Notes payable, short term 3,000            1,600 $        

Notes payable, long term 80,000          -               

Capital stock - Big 56,000         

APIC - Big 166,500      

Retained earnings - Big 77,831         

Capital stock - Small 4,000           

APIC - Small 20,000         

Retained earnings - Small 8,900           

Total Liabilities and Equity 459,331       41,700 $     


