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Week Four Exercises

1) Calculate accrued interest for the following bond:
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2) Calculate the price of the following bond:
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3) Calculate the current yield of the bond in question 3).


4) Calculate the price of the following bond:
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5) Calculate the current yield of the bond in question 4).
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Face amount 25,000 $          

Coupon rate 9.80%

Payment type semiannual

Days since last payment 38                      

Days in coupon period 183                   
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Face amount 10,000 $          

Coupon rate 5.15%

Payment type semiannual

Maturity (years) 6                        

Market rate 5.98%
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Face amount 30,000 $          

Coupon rate 9.86%

Payment type semiannual

Maturity (years) 5                        

Market rate 8.50%


