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Course Preparation Assignment
Week Eight
One responsibility of a finance manager is to understand comparisons and relationships from one period to the next and among comparable companies.  In this activity your outcome is to perform a comparable companies analysis of two companies.
You have received the draft 2016 financial statements from the controller.  Additionally, you have requested financial statements of one of your competitors.  Both income statements are presented below:
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Using vertical relationships within each income statement, assess your performance and results relative to the competitor.
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You Comp

Sales 220,000 $         460,000 $        

Cost of goods sold 108,000 $         160,000 $        

Gross profit 112,000 $         300,000 $        

Operating expenses 52,000 $           180,000 $        

Operating profit 60,000 $           120,000 $        

Interest expense 4,100 $             36,000 $          

Profit before tax 55,900 $           84,000 $          

Income tax expense 24,900 $           22,400 $          

Net profit 31,000 $           61,600 $          


