


Financial Management
Financial Forecasting Exercises SOLUTIONS

1) You have the following historical financial statements and forecast assumptions for your company:

a) Prepare the 2017 forecast income statement.
b) Prepare the 2017 forecast balance sheet.
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2) You have the following historical financial statements and forecast assumptions for your company:

a) Prepare the 2017 forecast income statement.
b) Prepare the 2017 forecast balance sheet.
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Income Statement 2017 Balance Sheet 2017

Sales 10,584 $      Cash 886 $           

Cost of sales 7,193 $         Accounts receivable 1,188 $        

Gross profit 3,391 $         Inventory 778 $           

SGA expense 1,577 $         Total current assets 2,851 $        

Depreciation expense 151 $            Fixed assets, net 5,940 $        

EBIT 1,663 $         Total assets 8,791 $        

Interest expense 220 $           

EBT 1,443 $         Accounts payable 227 $           

Taxes 558 $            Short term notes payable 546 $           

Net income 886 $            Total current liabilities 773 $           

Long term notes payable 2,100 $        

Dividends 437 $            Common stock 2,500 $        

Retained earnings 3,418 $        

Total liabilities and equity 8,791 $        
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Income Statement 2017 Balance Sheet 2017

Sales 34,104 $      Cash 2,990 $        

Cost of sales 19,780 $      Accounts receivable 3,737 $        

Gross profit 14,324 $      Inventory 2,710 $        

SGA expense 7,162 $         Total current assets 11,454 $     

Depreciation expense 1,228 $         Fixed assets, net 6,139 $        

EBIT 5,934 $         Total assets 17,593 $     

Interest expense 494 $           

EBT 5,440 $         Accounts payable 2,168 $        

Taxes 1,958 $         Short term notes payable 1,503 $        

Net income 3,482 $         Total current liabilities 3,671 $        

Long term notes payable 1,700 $        

Dividends 1,440 $         Common stock 4,500 $        

Retained earnings 7,722 $        

Total liabilities and equity 17,593 $     


