Financial and Managerial Accounting
Week Two Exercises

1) Prepare a balance sheet using the following information:
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2) Prepare a balance sheet using the following information and calculate retained earnings using your understanding of the accounting formula.
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Financial and Managerial Accounting
Week Three Exercises

1. Prepare an income statement using the following information:
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1. Prepare an income statement using the following information and calculate sales using your understanding of the relationship between net income, dividends, and retained earnings.
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Financial and Managerial Accounting
Week 4, 5 Exercises

Prepare the following journal entries:

1. Sold shares to investors for $95,000
1. Borrowed money from bank, $32,000; $15,000 short-term, $17,000 long-term
1. Paid $4,000 for advertising
1. Paid $2,000 for office rent
1. Purchased $1,500 of supplies on account
1. Purchased $12,000 of machinery
1. Sold $30,000 of services to clients for cash
1. Sold $5,000 of services to clients on account
1. Record $6,000 salaries expense, to be paid on 15th of next month
1. Received $3,000 from clients towards account balance
1. Paid $500 to supplier towards account balance
1. Paid $450 interest expense for bank loan
1. Paid $900 income tax expense
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Financial and Managerial Accounting
Week 6, 7 Exercises

1) Complete journal entries (week 4, 5)
2) Post to ledger accounts (week 6)
3) Create trial balance (week 6)
4) Prepare financial statements (week 7)
a. Prepare income statement
b. Adjust retained earnings
c. Prepare balance sheet

Company name:  Wide Windows Inc.
Date of financial statements: December 31, 2013
1) Initial investment of $100,000 to start business
2) Purchase building for $300,000 with $50,000 cash and $250,000 long term bank loan
3) Pay $5,000 advertising expense
4) Provide $30,000 services to customer on account
5) Purchase $8,000 supplies on account
6) Pay $2,000 electricity expense
7) Pay $1,000 interest expense
8) Receive $20,000 from client for payment of accounts receivable balance
9) Pay $5,000 towards accounts payable balance from transaction 5)
10) Record salaries expense of $15,000, ½ paid in cash and ½ to be paid next period
11) Pay $10,000 to bank to reduce bank loan balance
12) Provide $5,000 services to customer for cash
13) Purchase $10,000 computer system with short term bank loan
14) Pay $3,000 dividends
List of accounts:
Accounts payable
Accounts receivable
Accrued liabilities
Advertising expense
Building
Capital stock
Cash
Computers
Dividends
Electricity expense
Interest expense
Notes payable long term
Notes payable short term
Salaries expense
Sales
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Accounts payable

Accounts receivable

Accrued liabilities

Advertising expense

Capital stock

Cash

Income tax expense

Interest expense

Machinery

Notes payable, long term

Notes payable, short term

Rent expense

Salaries expense

Sales

Supplies

List of accounts
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Company name: Jackson, Inc.

Balance sheet date: January 31, 2013

Accounts payable 44,000 $                 

Accounts receivable 36,000 $                 

Accrued liabilities 8,000 $                   

Capital stock 200,000 $               

Cash 18,000 $                 

Intangible assets 9,000 $                   

Inventory 3,000 $                   

Notes payable, due in 2 years 20,000 $                 

Notes payable, due in 9 months 6,000 $                   

Property, plant, and equipment 238,000 $               

Retained earnings 30,000 $                 

Supplies 4,000 $                   
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Company name: Blastoff Corporation

Balance sheet date: September 30, 2013

Accounts payable 66,000 $                 

Accounts receivable 54,000 $                 

Accrued liabilities 12,000 $                 

Capital stock 300,000 $               

Cash 27,000 $                 

Intangible assets 13,500 $                 

Inventory 4,500 $                   

Notes payable, due in 2 years 30,000 $                 

Notes payable, due in 9 months 9,000 $                   

Property, plant, and equipment 357,000 $               

Retained earnings ???

Supplies 6,000 $                   


image3.emf
Company name: Batteries Co.

Date: March 31, 2013

Transactions

Cash sales 980 $                       

Sales on account 340 $                       

Cash received from customers for prior year sales 420 $                       

SGA expenses, cash 160 $                       

R&D expenses, cash 68 $                         

Interest expense 34 $                         

Income tax expense 90 $                         

Cost of goods sold paid in cash 540 $                       

Cost of goods sold on account 120 $                       

Cash paid for accounts payable for prior year purchases 140 $                       
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Company name: Speedway Corp.

Date: January 31, 2013

Transactions

Cash sales ???

Sales on account 680 $                       

SGA expenses, cash 320 $                       

R&D expenses, cash 136 $                       

Interest expense 68 $                         

Income tax expense 180 $                       

Cost of goods sold paid in cash 1,080 $                   

Cost of goods sold on account 240 $                       

Additional information

Dividends paid: 290 $                       

Increase in retained earnings for the period: 326 $                       


