Management Accounting I
Course Preparation Assignment
Week Six
[bookmark: _GoBack]One of the key concepts of management accounting is cost-volume-profit (CVP) analysis.  In this activity your outcome is to use your understanding of variable and fixed costs to calculate an operating profit forecast.
You are the Cost Accountant at a furniture retailer in Kigali.  You are planning for 2017 activity and have received the following Q1 2017 data from your assistant:
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Based on this information, prepare an operating statement for Q1 2017.
image1.emf
Sales price per unit 840 $          

Planned unit sales 650             

Variable costs per unit 580 $          

Fixed costs 112,500 $ 


