


Financial and Managerial Accounting
Absorption and Marginal Costing Exercises
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1) A company has the following information on costs and production:
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a) Calculate inventoriable costs under absorption and variable costing.
b) Prepare absorption and variable costing income statements for the company.
c) Prepare a reconciliation of income under absorption and variable costing.
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Sales price 30.00 $        

Units manufactured 31,000         

Units sold 29,200         

Direct materials/unit 5.00 $          

Direct labor/unit 7.50 $          

Variable manufacturing overhead/unit 2.50 $          

Fixed manufacturing overhead 80,000 $     

Variable administrative expenses 15,500 $     

Fixed administrative expenses 20,000 $     


